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The financial crisis has been blamed on reckless bankers, irrational exuberance, government support of
mortgages for the poor, financial deregulation, and expansionary monetary policy. Speciaistsin banking,
however, tell astory with less emotional resonance but a better correspondence to the evidence: the crisis
was sparked by the international regulatory accords on bank capital levels, the Basel Accords.

In one of thefirst studies critically to examine the Basel Accords, Engineering the Financial Crisisreveals
the crucial role that bank capital requirements and other government regulations played in the recent
financial crisis. Jeffrey Friedman and Wladimir Kraus argue that by encouraging banks to invest in highly
rated mortgage-backed bonds, the Basel Accords created an overconcentration of risk in the banking
industry. In addition, accounting regulations required banks to reduce lending if the temporary market value
of these bonds declined, as they did in 2007 and 2008 during the panic over subprime mortgage defaults.

The book begins by assessing leading theories about the crisis—deregulation, bank compensation practices,
excessive leverage, "too big to fail," and Fannie Mae and Freddie Mac—and, through careful evidentiary
scrutiny, debunks much of the conventional wisdom about what went wrong. It then discusses the Basel
Accords and how they contributed to systemic risk. Finally, it presents an analysis of social-science expertise
and the fallibility of economists and regulators. Engagingly written, theoretically inventive, yet empirically
grounded, Engineering the Financial Crisisis atimely examination of the unintended—and sometimes
disastrous—effects of regulation on complex economies.
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From reader reviews:
Allison Sala;

This Engineering the Financia Crisis: Systemic Risk and the Failure of Regulation are usually reliable for
you who want to be considered a successful person, why. The explanation of this Engineering the Financial
Crisis: Systemic Risk and the Failure of Regulation can be one of many great books you must have will be
giving you more than just simple reading food but feed you actually with information that probably will
shock your previous knowledge. This book is definitely handy, you can bring it everywhere you go and
whenever your conditions at e-book and printed types. Beside that this Engineering the Financial Crisis:
Systemic Risk and the Failure of Regulation forcing you to have an enormous of experience including rich
vocabulary, giving you trial of critical thinking that we know it useful in your day exercise. So, let's have it
and enjoy reading.

John Hickman:

The reason? Because this Engineering the Financial Crisis. Systemic Risk and the Failure of Regulation isan
unordinary book that the inside of the guide waiting for you to snap the idea but latter it will surprise you
with the secret it inside. Reading this book close to it was fantastic author who also write the book in such
incredible way makes the content interior easier to understand, entertaining means but still convey the
meaning entirely. So , it is good for you because of not hesitating having this ever again or you going to
regret it. This amazing book will give you alot of advantages than the other book get such as help improving
your talent and your critical thinking means. So, still want to postpone having that book? If | were being you
| will go to the reserve store hurriedly.

Christopher Dixon:

Y our reading 6th sense will not betray a person, why because this Engineering the Financial Crisis: Systemic
Risk and the Failure of Regulation guide written by well-known writer who really knows well how to make
book that could be understand by anyone who also read the book. Written within good manner for you,
leaking every ideas and creating skill only for eliminate your own personal hunger then you still doubt
Engineering the Financia Crisis: Systemic Risk and the Failure of Regulation as good book but not only by
the cover but also with the content. Thisis one book that can break don't ascertain book by its protect, so do
you still needing a different sixth sense to pick this!? Oh come on your examining sixth sense already alerted
you so why you haveto listening to an additional sixth sense.

Ann David:

The book untitled Engineering the Financia Crisis: Systemic Risk and the Failure of Regulation contain alot
of information on this. The writer explains the woman idea with easy way. The language is very clear and
understandable all the people, so do definitely not worry, you can easy to read the idea. The book was
published by famous author. The author gives you in the new period of literary works. It is possible to read



this book because you can continue reading your smart phone, or program, so you can read the book
throughout anywhere and anytime. In a situation you wish to purchase the e-book, you can available their
official web-site and order it. Have a nice examine.
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